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PERSONAL INCOME TAX CHANGES
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IN BRIEF
•

Changes to income tax offsets and rates have received Royal Assent

•

The low and middle income tax offset (LMITO) changes apply to the 2018-19 year

•

The LMITO applies in a phased manner and is non-refundable

•

Changes to personal income tax rates apply from the 2022-23 year

SUMMARY OF CHANGES
The Treasury Laws Amendment (Tax Relief So Working Australians Keep More of Their Money) Act 2019 received
Royal Assent on 5 July 2019.
The Act:
•

increases the base and maximum amounts of the low and middle income tax offset (LMITO) to $255 and
$1080, respectively, for the 2018-19, 2019-20, 2020-21 and 2021-22 financial years

•

increases the maximum amount of the low income tax offset from $645 to $700 from the 2022-23 financial
year

•

reduces the tax payable by individuals from the 2022-23 financial year by increasing the top threshold of
the 19 per cent income tax bracket from $41,000 to $45,000

•

reduces the 32.5 per cent income tax rate to 30 per cent from the 2024-25 financial year.
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LOW AND MIDDLE INCOME TAX OFFSET
From the 2018-19 income year to the 2021-22 financial year, the LMITO for Australian resident taxpayers
increases from a maximum amount of $530 to $1080 per annum and the base amount increases from $200 to
$255 per annum.
The LMITO will directly reduce the amount of tax payable but does not reduce the Medicare levy. As a nonrefundable offset, any unused low and middle income tax offset cannot be refunded.
The ATO will automatically calculate and apply the non-refundable offset. The ATO advises that the amount of the
offset and the amount of any refund will differ depending on individual circumstances such as income level and
how much tax has been paid throughout the year.

Taxable income range ($)

Low and middle income tax offset amount

0 – 37,000

Up to $255

37,001 – 48,000

$255 plus 7.5 cents per dollar of income above $37,000

48,001 – 90,000

$1080

90,001 – 126,000

$1080 less 3 cents per dollar of income above $90,000

126,000 and above

$0

LOW INCOME TAX OFFSET
The LMITO will cease at the end of the 2021-22 financial year and be replaced by the low income tax offset (LITO).
The maximum LITO amount will increase to $700 for those earning less than $37,500 and then reduce until taxable
income reaches $66,667. As a non-refundable offset, any unused low income tax offset cannot be refunded.

Taxable income range ($)

Low income tax offset amount

0 – 37,500

Up to $700

37,501 – 45,000

$700 less 5 cents per dollar of income above $37,500

45,001 – 66,667

$325 less 1.5 cents per dollar of income above $45,001

66,668 and above

$0
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PERSONAL INCOME TAX RATES
Individual income tax rates for Australian residents will change over the next seven years. From 1 July 2024, there
will be only four income tax brackets when the 32.5 per cent and 37 per cent marginal tax rates are abolished and
replaced by a 30 per cent marginal tax rate for those earning between $45,001 and $200,000.

Taxable income range ($)
Marginal income tax rate (%)

2018-19 to 2021-22

2022-23 to 2023-24

2024-25 onwards

0

0 – 18,200

0 – 18,200

0 – 18,200

19

18,201 – 37,000

18,201 – 45,000

18,201 – 45,000
45,001 – 200,000

30
32.5

37,001 – 90,000

45,001 – 120,000

37

90,001 – 180,000

120,001 – 180,000

45

> 180,000

> 180,000

> 200,000
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LEGAL NOTICE
Copyright CPA Australia Ltd (ABN 64 008 392 452) (“CPA Australia”), 2019. All rights reserved.
The reproduction, adaptation, communication or sale of these materials (‘the Materials’) is strictly prohibited unless expressly
permitted under Division 3 of the Copyright Act 1968 (Cth). For permission to reproduce any part of these materials, please
contact the CPA Australia Legal Business Unit - legal@cpaaustralia.com.au. CPA Australia does not warrant or make
representations as to the accuracy, completeness, suitability or fitness for purpose of the Materials and accepts no responsibility
for any acts or omissions made in reliance of the Materials. These Materials have been produced for academic purposes only
and are not intended, in part or full, to constitute legal or professional advice. To the extent permitted by the applicable laws in
your jurisdiction, CPA Australia, its employees, agents and consultants exclude all liability for any loss, damage, claim,
proceeding and or expense including but not limited to legal costs, indirect special or consequential loss or damage, arising from
acts or omissions made in reliance of the Materials. Where any law prohibits the exclusion of such liability, CPA Australia limits
its liability to the resupply of the information.
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